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Presentation Overview
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 CHIPS Zone Overview

« Enterprise Zone Considerations

« Economic Development Strategies
* Proposed Resolution

* Proposed Boundaries

« Staff Recommendation

* Next Steps

* Questions
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Background Information

« The CHIPS Zone Program is a State of Colorado incentive
program, managed by the Global Business Development Division
at the Colorado Office of Economic Development & International
Trade (OEDIT).

« Created through House Bill 23-1260 to maximize incentives
available to eligible semiconductor and advanced manufacturing
companies in Colorado.

« Goal: To enhance and strengthen the efforts to attract advanced
manufacturing companies and to retain existing sector businesses
In the state.

« Local municipalities must apply for a CHIPS Zone for their
respective area.
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CHIPS Zone Overview

« Taxpayers in semiconductor manufacturing - defined as
“the fabrication, assembly, testing, advanced packaging,
production, or research and development of semiconductors,
materials used to manufacture or enhance semiconductors, or
semiconductor manufacturing equipment” - can access the
following state income tax credits from the Enterprise Zone

Program:

« $1,100 New Employee Tax Credit

3% Research and Development Tax Credit
3% Investment Tax Credit

e 1.5% Commercial Vehicle Investment Tax Credit
 12% Job Training Tax Credit
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CHIPS Zone Overview

« Approval would enable businesses to apply for tax credits
through the State of Colorado under state law.

 The program does not affect:
« City zoning
« City overlays
« City land use

« There are no fiscal impacts to the municipality. The program
does not require financial support from the City.

 The program is a tool to attract and retain eligible companies in
the specified sectors.
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CHIPS Zone Overview

« OEDIT’s CHIPS Zone Administrator will review and evaluate all
CHIPS Zones every five years, including:

« Any zones in which no companies have pre-certified or claimed credits

« Recommend whether or not these Zones should expire in consultation with the
EDC.

« Communities may request a renewal of the Zones for an additional
five-year period on the condition that they provide documentation or
evidence to establish the necessity of the Zone's continued existence
for their economy or community.

« CHIPS zones may be modified or terminated at the discretion of the
EDC between income tax years 2023 and 2040; however, all CHIPS
zones will terminate as a matter of law on December 31, 2040.
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Enterprise Zone Considerations

« Enterprise Zone (EZ) is a state income tax credit incentive
program that encourages business growth and retention in
economically distressed areas.

 Unemployment rate at least 25% above the state average
 Per capita income less than 75% of the state average

« Population growth rate less than 25% of the state average (rural areas only)
« The EZ is redesignated every 10 years.
 New EZ boundaries will take affect on January 1, 2026.

« Many existing Pikes Peak EZ areas will remain in the new
boundaries, while some existing areas and parcels will graduate
out of the EZ.
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Enterprise Zone Considerations

 CHIPS Zone boundaries cannot overlap with EZ boundaries.

« Certain local businesses are either not within the Pikes Peak EZ,
or will be graduating out of the current EZ boundaries, effective
January 1, 20260.

« Certain businesses who are currently utilizing the EZ state income tax
credits can no longer earn these tax credits.

« Ifa CHIPS Zone is approved, taxpayers engaged in
semiconductor-related business activities within the approved
Zone can access many of the state income tax credits from the
EZ program.

« If a business is already located in an EZ, they do not need to be
Incorporated into a CHIPS Zone.
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Economic Development Strategies

The economic development teams at the City, El Paso County, and
Chamber & EDC are collaborating to seek a CHIPS Zone in Colorado
Springs to:

« Retain existing advanced manufacturing companies in Colorado
Springs.

— Incentivize existing companies to stay and expand in Colorado Springs by
utilizing either the Enterprise Zone or CHIPS Zone.

« Attract new advanced manufacturing companies with a new
Incentive and enhance efforts.

— CHIPS Zone would incentivize business growth in areas that are not in the EZ
and are already zoned for advanced manufacturing uses.
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Resolution

« Approve the boundaries of the proposed area of the city to be
submitted to the director of the Colorado Office of Economic
Development for designation as a CHIPS Zone under the
Colorado CHIPS Zone Act.

« Delegate authority to the Mayor to seek future modifications of
the boundaries of the Proposed Zone, once it is designated as a
CHIPS Zone, within the City of Colorado Springs.
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PROPOSED BOUNDARIES

™
COS%,%EQEO Proposed Colorado Springs CHIPS Zone Page: B

=
2,
.
)
o
2.
o
9
(=
Erindale Pa

<
@sedgeo

gurret Dr

Golden Hills
Park

Corporate 08

Gl

CHIPS Zone Parcels

ZONE DISTRICT

I sr

[ BP (Business Park) (Light Industry Allowed)

7] BPAHS 3

BP CU iy
5
3
L

Q

Veus

[ BPHS

1 BP/CR AO
|| BP/CRAO SS
[ Ao
fuc

I MX-M (Commercial/Residential)
[0 MX-M Hs sS

[ MX-N (Commerial/Residential)
| | PDZ

[ PDZ (Commercial)

|| PDZHS

[ city Council Districts

5 / Pulpit Rock

N

0 0.1 0.2 Miles
[ N.Camp,
Sourges: Esri,; TomTom; Garm|ﬁ,/l}[-§0, NOAA;-USGS;-©-OpenStreetMap-contributors;-and the GIS User Community

—nﬁ,fé}lmon[ C’@(’k
R 3
a2 Q

N Nevaqgy m

Pulpit Rock
Park

S-Rockrimmon:Biy,,

&7
ley Trl

LoyolaDr

I I | Vo

CHIPS Zone




N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

™

C()S%%Eégo Proposed Colorado Springs CHIPS Zone Page: C

53
\ wilts »
e

d\av

S Gate Bjvg

9,

?ar\'\ams,”

CHIPS Zone Parcels
ZONE DISTRICT
I sr &,
[ BP (Business Park) (Light Industry Allowed)
[ BPAHS
[ sPcu
[T 8PHS
[ BP/CR AO

BP/CR AO SS
B L1 A0
[ Qigel]
I MX-M (Commercial/Residential)
[0 MX-M Hs s
I MX-N (Commerial/Residential)
[ oz
I PDZ (Commercial)
[ Ppz HS

Coundl\ * G
Diislarict 2

o)
5 Briar,
» gate
g by
o
O

Burns Pt
Whitehorn'Dr N

[ city Council Districts

Coumndl
Diswict 4 %,

"20in pg

Cragin Rd

0 01 0.2 Mies Sl R Falcon Estates
N

Liysein

Sources:Esri; TomTom; Garmin; FAO; NOAA-USGS;© O}geﬁStreetMap contributors;and the GIS User Community
\ \ -~

Sity . i

1eg

1a

1Q

16

CHIPS Zone




N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

N

LORAD
COSPRINGS ©

Proposed Colorado Springs CHIPS Zone Page: D

=
New- Life Dr New

>
3
b
o
o
Rampart Hills W o
>
O
>

Interquest l:}mL_ ' e
|
1
|

Federal Dir

CHIPS Zone Parcels
ZONE DISTRICT

B sr

[ BP (Business Park) (Light Industry Allowed)
[l BPAHS

I sP U

[ BP HS

[ 1 BP/CRAO

[ ] BP/CRAOSS

I uao

| Jigel]

0 MX-M (Commercial/Residential)

0 MX-M Hs SS

[0 MX-N (Commerial/Residential)

[ Ppz

[ PDZ (Commercial)

[l pDZHS

ji oemoc/b}

6220401007
Soune]l
District 2

%

new Allegiance Dr

s
Elk

—_—

BeAoA

woig 19

o\d Rang

[ city Council Districts

OtdRanTirRY

ti
potiery,
Ln

=
- "

N ote™® Kathiden O Neill
55 ) Marrfage Park
o) /
i a Rd

0 0.1 0.2 Miles Montezuma R |
;l_l C’Qr ..

f Sources=Esri;-TomTom; Garmin; FAO; ‘NQAA, ;~USGS; @ OpenStreetMap-contributors;-and the GIS User Community

\X& L 2 5 o
2 2al\S

CHIPS Zone 17




N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

N

LORAD
COSPRINGS -

Proposed Colorado Springs CHIPS Zone

widdie Creef 7
Wy

25
PRI L
2
°
3
o
X
Mo
LY
/7[/’
o
2

£ Clayhouse Dr Q
CHIPS Zone Parcels ® )
ZONE DISTRICT

& o
& &
©
o
N o

N cr % P ®

W BP (Business Park) (Light Industry Allowed) G’% 5

[ BPAHS

B s U

G il
[1BPHS The Farm @UJ]I@@[]
| BP/CRAO - 2 2

[ | BP/CRAO SS & OF er@ﬂgﬁ[ﬁ]@@ 2
B uro &

| el 5’
[0 MX-M (Commercial/Residential) 9
00 MX-M HS S5

[ MX-N (Commerial/Residential)

PDZ (Commercial)
[l PDZHS
[ city Council Districts

et Stz
A\ LA
F,
eq,
ery

Affirmed Y

yife Dr
New Life Dr New

0 0.1 0.2 Miles

Rampart Hills N ¥ Sources:Esri; TomTom,’?Sar‘r[n)iJr{, FAO; NOAA-USGS©-Ope etMap-contributors;-and the GIS User Community
\ ? 3

CHIPS Zone

Pikes Peak

o

ral Dir
Voydger Pkwy
Lk

18



N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

N

C‘%',;%ﬁégo Proposed Colorado Springs CHIPS Zone

Page: F

<
R <o RS P
P S Wa>
o\ W

way
PAY
““‘/—/_)

grnith CIgek

Wes|

SoUIaL

>
a
o
8
s
>
zZ
()

)

o,
2104,

7, /A

L’/IndruSh
10

Q(Z:HIPS Zone Parcels
ONE DISTRICT

I sr
] BP (Business Park) (Light Industry Allowed)
[ lBPAHS
BP CU
1 BPHS DN
|| BP/CRAO
6206403108

| BP/CR AO 5SS te BI 6206403111
" Gate Blvg 3
| L1AO G 6206403121 iy,
\/(\

I ucu

0 Mx-M (Commercial/Residential) N Gate Blvd e N Gate BIVY o
[0 MX-M Hs SS =
[0 MX-N (Commerial/Residential)
[ ]ppz

PDZ (Commercial)

I\ PDZ HS

py Lo N

o

B X0y

2\

oP Shy
goectrum 22 &rsmith-Rd

Coumnel Spectrum Loop
District 2

City Council Districts g
\ . =
ol
/\ \\ Northgate ovﬂﬂ\\ Dr
< X

ad D

Meg
9oWgrass pr
by 9189 yioN D,O

S5

00
[

ey
yN2

/ 9,
! 5 9&0 SP
/ %
4 4,
&
\“ Hts
yjne €%

Sources:Esri;- TomTom; Garmin; FAO; NOAAUSGS;©-OpenStreetMap-contributors; and the GIS User Community

_ad
%%,
'm--00P,

0 0.1 0.2 Miles

N WA {

Pa

19

CHIPS Zone




N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

Page: G

SPRINGS 0o Proposed Colorado Springs CHIPS Zone
73 £
*‘zq \%gr\‘ﬂ Fe v n <2:
) we 3
Noy ]
C, -
4 Try O\,\\Ook R,-Q, g_
ey S e
7/ D 2, Q
00" ‘Y o
Cordera Crest’/Ave ’\‘\;,2 (2 020
s o
Fing, A
2, griargate Pky,
F o
CCHIPS Zone Parcels Cordera L s vatey &
2
ZONE DISTRICT 5 g <
[ er 5 5 Q\c@
== e 3
BP (Business Park) (Light Industry Allowed) % (&) = g;,\e
| BP A HS ) %o & 5 o0
I P U e s Z = A ot
— L
[ BPHs @G/b e&,) B G(\K\
= 5
| BP/CR AO v %, s
| BP/CRAO SS 2 2 Wolf Ranch
— L o CoundeEil
Lcu "eﬁs @u a e
[0 MX-M (Commercial/Residential) ,s @/L ﬂ@@[ﬂj@g 2 & 4
[0 MX-M HS S5 o, & c\"’vﬁg & 5,
£ MX-N (Commerial/Residential) pappy-M fag, < g (‘3‘
7 Dz % v\ cxokd Dy b
< A N
PDZ (Commercial) ) = O ®e N
| PDZ HS 6 o Thure® ¢
60 % of F
[ city Council Districts 62323%0 177 A lase® of Nﬂ‘“ﬁ
% 2 of e 4ot
o) & \ot© o
0. ‘ze“e w2 or
Briacaata- Dl ) % v et
° % 2 S Ot
! 9 S
2. A 75 o X
™% K7 2 T ~
o A % A © o X
2 %, e 2 %
@,& s @ fé‘ rowdy 0
& Z )
%, o % 2
Ry & ) <
4 S < & ot
2y Q <. 2 ’?9 («FQ\‘
i s o & <
0 0.1 0.2 Miles Waterp,// X o % o 2 ™
ry = ® c° ©
] £ 5 : : X :
2 1137 = Sources:Esri-TomTom; Garmin; FAO; NOAAUSGS,-©-OpenStreetMap-contributors;-and the GIS User Community
% 5 a Re ]
<

CHIPS Zone




N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

N

COS%%EQEO Proposed Colorado Springs CHIPS Zone Page: H

oT

a1

AT
s
Core
L
A

N_Union

.
Research'Pkwy
eoleyn Dr

%

Dpy
. o)
Mment Dr
Commodore

TaSMENS

<

’\e‘
I'I’m dj amn®

Sassafr,
asp,
Ilex Dr

CHIPS Zone Parcels

ZONE DISTRICT

N sr

[ BP (Business Park) (Light Industry Allowed)

[ BPAHS

I spcu

[ 18BPHS Rampart High
[ ] BP/CRAD 2etoe)

[ | BP/CRAOSS

I uno

. o Ford Frick Park
0 MX-M (Commercial/Residential)

[0 MX-M HS S5

[ MX-N (Commerial/Residential)

4

[ PDZ (Commercial)

[ 1 PDZHs &

ke
2
o
<
-9
=
=
<

Y
o
4'\‘33"\
2

< S)1e13u0d

v,

Fairfa

venel-Dr
2\PUED
)ak‘.\o\X

C)

Rangew
%oy .

el

Briargate

Interlaken Dr

< L
[ city Council Districts sod @ Stillwell ©
RIAPSVDE— ¢ 4 S

Qﬁ«\b\é‘ Wooy b
<

\argate Blvd
o®

] W& ) &
Bfla"Qa(e6 Montéy, Briargate B\ . oo Ramblewood-Dr
2o Brisbane Dr o

ellm,,h/

0 01 02Mies et
- o Source:Eas:idqrngom Garmin; FAO, NOAA-US OpenStreetiy tributorszand the GIS| -©'r[@ i
| T e e e el DTe L PO 6

CHIPS Zone 21

Y

Q




N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

™
COS[,;%EQPO Proposed Colorado Springs CHIPS Zone Page: I

=

Cam
e

3
D,
P
Ydack b
gonoran-Dr
pAIg.2Bpld 9

N Carefree Cir

ig-youey SBU/J
q,
§

Qand Croalk

CHIPS Zone Parcels

ZONE DISTRICT

[ sr

1 BP (Business Park) (Light Industry Allowed)
[ IBPAHS

o BPCU

[ 8P HS

[ 1 BP/CRAO

[ | BP/CRAOSS

[ uao

I uc

0 Mx-M (Commercial/Residential)

00 MX-M Hs sS

[0 MX-N (Commerial/Residential)

[ 1ppz

PDZ (Commercial)

[l PDZ HS &

Industry Rd

PYU-IBH3YSHIEN-N

FEAEHEES—]

I e e

1gsiay

H?o

‘ 5?00990190 (?@[u][f)@ﬁ[l
) | District 6

e

Wy
ia

f
\

1g-qrueN

[ city Council Districts o

/ ! glectronic Dr

N e

0 0.1 0.2 Miles
I |

by

A
o,
1g-3007]

19 suinb3

Akeérs Dr
GdbiDr

Soure Esri-TomfTom;-Garmin;-FAO; NOAA-USGS; € OpenStreetMap-contributors;-and the GIS User Coin / nity
4
o

CHIPS Zone 22




N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

A\ &
COLDRADG Proposed Colorado Springs CHIPS Zone Page: J

Drennan Rd Drennan-Rd

DTETTar <o

pa-1ay2usyien §
2

Yooy dw®

SIAUOZIIOW

CHIPS Zone Parcels

ZONE DISTRICT o
S| Coumncl

[ BP (Business Park) (Light Industry Allowed) @ﬁgﬁﬁ@g 4
[ BPAHS
BP CU

| f
[ BPHs

/ /Yo, >
(] ee/cR A0 /5504400014, ! %o,

Sand Myrtle Dr

ig

Aerospace Blvy

Shining Star Dr

\%'dee Zone Bivd

Breaking Dawn St

Nz,

[ ] BP/CRAO SS

[ u Ao . ‘
Fluc 7S ~

0 MX-M (Commercial/Residential) / D
[0 MX-M HS SS >

3 S B y

‘I:! I:I;(ZN (Commerial/Residential) \ 5503300002
[ PDZ (Commercial) > ) N\ / [

[ Pz Hs [ J

Daystar Ter

Hazy Morning Dr

Chieftan Dr

[ city Council Districts

A V

N

0 0.1 0.2 Miles
I |

<
g
=
Granger tn 3

Foreign Trhde Zdne Blvd
sawelg

Sources: Esri- TomTom;-Garmin, FAQ, NOAA-USGS,© OpenStreetMap-contributors;and the GIS User Community

Bradley Rd

hrksHeffel Rd

Bradlev Rd

CHIPS Zone 23




N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

PROPOSED BOUNDARIES

™
COSI,;%S'&‘?O Proposed Colorado Springs CHIPS Zone

Norwood AVe
ProreTroeaiss
S .
Richards Ave
\'~’f\QL /
o Lak‘Av Chamberlin Pardoea Ve
6""\ > \_ e Elementary
,/' %\de D > School
3 / ) Rockwood Ave
C
=
e \
\ 9//
ol
|
&)

CHIPS Zone Parcels o e, \

P93¢

aAyipue

St
>
|

nan Middle
\ School X
Harrison High
\ School

ZONE DISTRICT ass Hts
I sr
ﬁjﬂ BP (Business Park) (Light Industry Allowed)
> BpA ks
I spcu
[ BPHs
[ ] BP/CRAO
[ | BP/CRAO SS

[ uao @@@Dﬂ@ﬁn
v Quail hake Pagk
0 Mx-M (Commercial/Residential) @Dm@@ 3

00 MX-M HS SS
MX-N (Commerial/Residential)

Tenqsﬁ

El Pomar Youth
Sports Complex

Coundl
Exem.@ﬁg@ﬁ@ é}

Janite|j Ry

[ ppz
- PDZ (Commercial) Rey L 6432@7005
(\‘ M@s (heyen
[ poz HS Chy 2. 58
v,
[ city Council Districts nd -
\ \ Phngy/ Qualil Lake
\ \ 1 Blyg
\
Oak Creek z
Elementary Quail Lake
School
<® <
3 o
& "
&° 3
. 2 S
0 01 02Mies Bayfield-Dr Bayfield-0r & >
IS N & <
o‘\!:\' Sources:Esri; TomTch Garmin; FAQ; NOAA USGS © OpenStreetMap contributors;-an t e GIS User Community
Cre trig, ea
\ 994 Ihey,
: Ve A

CHIPS Zone 24




PROPOSED BOUNDARIES

™
COLORADO

Proposed Colorado Springs CHIPS Zone

SPRINGS
< Tty o, )
; v’ s/ % >
b NG 7}
% o 2.5 i
. BN A k=
b1 r{b«b L)
4 ~>
= W-Uintah-St
o -~
Y 9
778 <
Vermijo Park ‘v.,& Y Armstrong Ave
v >
CHIPS Zone Parcels w
&,
ZONE DISTRICT s,
()
I s° % 785
[ BP (Business Park) (Light Industry Allowed) s ’°/¢’
[]BPAHS & e »
BP CU %, %
o »
| BP HS /%s
[ BP/CRAO <
[0 Bp/cR A0 SS Bott Park ‘e x>
5" . Fairview 2
i ucu Cemetery ;
00 Mx-M (Commercial/Residential) Westside
I MX-M HS SS Yy,
S,
[0 MX-N (Commerial/Residential) z e
[lepz o
PDZ (Commercial) i}
‘ o )
[ PDZHS & {
&
) R I
[ city Council Districts . ! o
Midland 2 Buena Vist
e Montessor
0 2 Elementar:
5 3 4 School
= )
Wheeler Ave < c
X 5
& a
(\(/o BuschAve
o ;
south BIvd \
0 0.1 0.2 Miles SpectraDr
I E— v
£ Sources=Esri; TomTogL Garmin; FAO; NOAA; USGSQ,\‘@ ‘OpensStreetMap-contributors;-and tge; GIS UserCommunity ~:;
%, - o, Wt ) ‘\
[/ sletAVe oty @ - & o 78 o

CHIPS Zone

N

LORAD
COSPRINGS ©

OLYMPIC CITY USA

25



N

STAFF RECOMMENDATION COLORADG

SPRINGS

OLYMPIC CITY USA

Supports the City of Colorado Springs Strategic Plan.

Approve the resolution of the Colorado Springs City Council
approving the boundaries of a proposed area of the city to be
submitted to the director of the Colorado Office of Economic
Development for designation as a CHIPS Zone under the
Colorado CHIPS Zone Act.
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If approved, Colorado Springs will collaboratively submit CHIPS
Zone application to the Colorado Office of Economic
Development in November 2025.

2. Request the State’s Economic Development Commission to vote
In December 2025.

3. If approved, Colorado Springs CHIPS Zone would take effect
January 1, 2026.

4. If approved, Colorado Springs Chamber & Economic
Development Corporation (EDC) staff will connect CHIPS Zone
eligible companies to Colorado Office of Economic Development
& International Trade (OEDIT) to begin the process.
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