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public improvement construction. The District also anticipates utilizing public improvement fees 
to support public improvement construction.    

E. Existing Debt Obligations.  In June 2020, the District issued the SW Downtown 
Business Improvement District $30,500,000 Limited Tax Supported and Special Revenue Senior 
Bonds Series 2020A with an interest rate of 8.0% (“2020 Bonds”). The 2020 Bonds are subject to 
optional redemption at any time and subject to mandatory redemption on October 15 each year. 
The 2020 Bonds were issued pursuant to an authorizing resolution adopted by the District Board 
of Directors at a meeting held on February 26, 2020. The City Council approved this issuance by 
Resolution No. 10-20. Following the issuance of the 2020 Bonds, the District has $74,500,000 in 
remaining debt authorization. The District will annually review the interest rate on its bonds 
regarding market interest rate and evaluate possibilities to refund such bonds to the extent allowed 
pursuant to the bond documents. 

F. Future Debt Obligations.  Pursuant to Resolution No. 10-20, the City Council 
authorized the District to issue Limited Tax Supported and Special Revenue Bonds up to an 
aggregate principal amount not to exceed $50,000,000 without further approval by the City 
Council. The District may issue additional Limited Tax Supported and Special Revenue Bonds if 
and when needed to provide public improvements as contemplated herein, however, this approval 
shall be effective for a maximum of four years from the date of the Resolution No. 10-20. 

G. Other Financial Obligations. The District entered into an Inter-District 
Intergovernmental Agreement with SW Downtown Metropolitan District Nos. 1 & 2 on November 
28, 2018, whereby the District is responsible for financing, constructing, maintaining, and 
operating the public improvements and the SW Downtown Metropolitan District Nos. 1 & 2 shall 
assign revenues to the District to offset the expenses of the construction of the public 
improvements and the District’s costs of operating and maintaining such public improvements. 
The District may enter into agreements, including reimbursement or similar agreements and leases; 
as well as agreements for ongoing services such as legal, administration, compliance, budget, 
audit, etc. 

Currently, the District has outstanding developer advances in the total amount of $798,147, 
which accrue interest at a rate of 6% for operations advances and 8% for infrastructure advances. 

H. City Charter Limitations.  In accordance with 7-100 of the City Charter, the District 
shall not issue any debt instrument for any purpose other than construction of capital improvements 
with a public purpose necessary for development. As set forth in 7-100 of the City Charter, the 
total debt of any proposed District shall not exceed 10 percent of the total assessed valuation of 
the taxable property within the District unless approved by at least a two-thirds vote of the entire 
City Council. 

I. Non-Default Provisions.   Limited tax general obligation bonds issued by the 
District shall be structured and/or credit enhancements provided such that the bonds cannot default 
as long as the District is imposing the required maximum allowed mill levy. 


